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1. Bigger Government
New Deal 2.0 or Big Brother? 



“
“COVID-19 is the worst thing to ever 

happen to limited-government 
conservatism”

- Ronald Reagan, if he were alive
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“
“The era of Ronald Reagan, that said 

basically the government is the enemy, 
is over”

- Rahm Emanuel
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States Swell During Crises - Economically 
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States ESPECIALLY Swell During this Crisis
Here’s how governments have responded to the economic crisis: 

▸ China: Freed up $80 billion for banks to loan to businesses
▸ Germany: 350 billion euros (10% of GDP) in aid
▸ Japan: relief package worth $1 trillion (20% of GDP)
▸ Britain: ~400 billion pounds in aid (15% of GDP)
▸ United States: $2 trillion stimulus package + $500 million package
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How are they swelling?
- States aren’t just spending more money, they are taking on new 

responsibilities 
- Central Banks are promising to buy unlimited amounts of 

government bonds, i.e. print as much money as needed
- Governments are bending over backwards to contain the 

economic fallout, e.g. Emmanuel Macron: No firm will “face 
the risk of bankruptcy” because of the pandemic

- These changes create new expectations → they’re here to stay
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Wait, but how are they paying for this?
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States Swell in Other Forms of Power Too 
- Citizens tend to trust their government with more powers during a 

crisis (“rally around the flag”), a good example being the USA 
Patriot Act of 2001 or Erdogan’s permanent state of emergency

- This is already happening during this crisis 
▸ Taiwan, South Korea, and Hong Kong use for documentation + 

contact tracing 
▸ Israel’s security service to track the mobile phones of infected 
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2. Rising Authoritarianism
Aka Viktor Orban’s Dreams Come True



“
"When somebody is the president of 

the United States, the authority is total. 
And that's the way it's got to be"
- Donald John “Vladimir” Trump
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Authoritarianism was already on the rise
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Why Strongmen Love the Coronavirus
▸ It makes it very easy to find scapegoats

▹ Ex. Orban: there is a “certain link between coronavirus and 
illegal migrants

▸ It inspires fear that governments can take advantage of
▹ Ex. Government of Jordan banning printing of newspapers 

because they spread the virus
▸ Liberal democracies that might punish them for usurping power are 

distracted 14



More Pandemic Power Grabs
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Why does it matter? 
▸ Democracy promotion is a key part of many Western nations’ foreign 

policies
▸ Authoritarianism almost always leads to poor governance

▹ Censorship: Suppressing information is terrible during a public 
health crisis

▹ Violence: militarization of police will increase civilian deaths
▹ Health: Scapegoated minorities won’t cooperate with authorities, 

infectious diseases don’t discriminate
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How will citizens respond?
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3. Fractured International Trade
WTNo 



“
“ It will change the nature of 

globalisation, with which we have lived 
for the past 40 years”
- Emmanuel Macron
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What is globalization?

▸ Peterson Institute for International Economics: “The 
growing interdependence of the world’s economies, 
cultures, and populations, brought about by 
cross-border trade in goods and services, 
technology, and flows of investment, people, and 
information”
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Global trade over the years
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How has the pandemic affected global trade?
▸ Most manufacturing trades rely on global value chains, in 

which raw materials/intermediate goods are shipped around 
the globe, assembled somewhere, and then exported to 
consumers

▸ China is at the heart of many GVCs, which is terrible in light 
of this pandemic
▹ Factories closed, exports and demand fell
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How are countries rethinking their supply chains?
▸ Countries now say they want to reduce their reliance on far-flung 

supply chains, and are trying to do so
▹ France’s finance minister directed French companies to reduce 

their reliance on China/other Asian nations
▹ US CBP is seizing exports of medical supplies
▹ Japan set aside $2.2 billion to help manufacturers shift out of 

China
▸  More regionalisation will increase resiliency… but also redundancy
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What about foreign investment?
▸ Countries cracking down because of fear that foreign firms will 

swoop up ailing ones 
▹ German, Italian, Spanish governments all tightened screening 

processes for FDI
▹ Australian government beefed up Foreign Investment Review 

Board
▸  IMF: $83 capital outflows from emerging market
▸ With remittances down as well, emerging markets will suffer 24



4. Great Power Competition
THE FINAL COUNTDOWN… to nuclear war?



5. Public Health Investment
Hopefully



Questions
1. How will COVID-19 change the international economy?
2. Will authoritarianism reign in a post-COVID world?
3. Who will win from a supply-chain reconfiguration?
4. Will the dollar still be the world’s reserve currency in a 

post-COVID world?
5. Will public debt be a looming economic threat for developed 

countries after the pandemic?
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Sources/Further Reading
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A picture is worth a thousand words

A complex idea can be conveyed with 
just a single still image, namely 
making it possible to absorb large 
amounts of data quickly.
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Want big impact? Use big image.
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89,526,124
Whoa! That’s a big number, aren’t you proud?

31



32

SlidesCarnival icons are editable shapes. 

This means that you can:

▸ Resize them without losing quality.
▸ Change fill color and opacity.
▸ Change line color, width and style.

Isn’t that nice? :)

Examples:

Find more icons at 
slidescarnival.com/extra-free-resources-icons-and-m
aps

https://www.slidescarnival.com/extra-free-resources-icons-and-maps/?utm_source=template
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